












































































































Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) 

specified under section 14(10) of the Companies Act, 2013. Our responsibilities 

under those standards are further described in the Auditor's Responsibilities for 

the Audit of the Financial Statements section of our report. We are independent of 

the company in accordance with the code of ethics issued by the Institute of 

Chartered Accountants of India together with ethical requirements that are 

relevant to our audit of the financial statements under the provisions of Companies 

Act, 2013 and rules thereunder, ahd we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the code of ethics. We 

believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

Management's Responsibility for the Financial Statements 

The Company's board of directors is responsible for the matters stated in section 

134(5) of the Companies Act, 2013 (the Act) with respect to the preparation and 

presentation of these standalone Ind AS financial statements that give a true and 

fair view· of the financial position, financial performance, changes in equity of the 

company in accordance with the Accounting principles generally accepted in India, 

including the Indian Accounting Standards (Ind AS) specified under section 133 of 

the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as 

amended, and other accounting principles generally accepted in India. 

This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the act for safeguarding the assets of the 

Company and for preventing and detecting frauds . and other irregularities, 

selection and application of appropriate accounting policies , making judgments 

and estimates that are reasonable and prudent and the design, implementation 

and maintenance of internal financial controls, that were operating effectively for 

ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of the financial statements that give a true .and 

fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing 

the company's ability to continue as a going concern, disclosing, as applicable, 

to cease 
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Auditor's Responsibility 

Our objectives are to obtain reasonable assurance about whether the financial 

statements as a whole are free from material misstatement, whether due to fraud 

or error, and to· issue an auditor's report that includes our opinion Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgment 

and maintain professional skepticism throughout the audit We also: 

• Identify and assess . the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit

procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to

design audit procedures that are appropriate in the circumstances. Under.

section 143(3)(i) of the companies act, 2013, we are also responsible for

expressing our opinion on whether the company has adequate internal

financial control system in. place and operating effectiveness of such

controls.

• Evaluate the appropriateness. of accounting policies used and the

reasonableness of accounting estimates and related disclosures made· by

management.

• Conclude on the appropriateness of management's use of the going

concern basis of accounting and, based on the audit evidence obtained,

whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Company's ability to continue as a going

concern.

• Evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements

-- --------------- -----l8Annua1Report2018-191------------- ------�



We communicate with those charged with governance regarding, among other 

matters, the planned scope and tirhing of the audit and significant audit findings,· 
including any significant deficiencies in internal control that we identify during our 
audit 

We also provide those charged with governance with a statement that we have 

complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the order"')

issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, . we give in the "Annexure A"

· a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanation which to the;!

best of our knowledge and belief were necessary for the purpose of our audit;

a. in our opinion, proper books-of accounts as required by law have been kept

by the Company so far as appears from our examination of those books;

b. the Balance Sheet, Statement of Profit and Loss, cash flow statement and

statement of changes in equity dealt with by this report are in agreement
with relevant books of accounts maintained for the purpose of preparation

of the IND AS financial statements;

c. in our opinion the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards referred to in section 133 of the
Companies Act, 2013 read with 'the Rule 7 of the Companies (Account)
Rules, 2014.

d. On the basis of the written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the
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e. With respect to the adequacy of the internal financial controls over financial

reporting of the company ana the operating effectiveness of such controls,

refer to our separate report in "Annexure B".

f. With, respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules,

2014, in our opinion and to the best of our information and according to the·

explanations given to us,

i. The company has disclosed the impact of pending litigations on its

financial position in its standalone Ind AS financial statements;

ii. As informed to us, the company has not entered in any derivative

contract and as such, this clause of providing foreseeable loss is not

applicable to the company.

iii. There is no su·ch amount that is required to be transferred, to the

investor Education and Protection Fund by the Company;

(M.S.Khire) 

Partner 

Place :- Pune 
Date :- 21/05/2019 

Annexures attached to the audit report 
1. CARO "Annexure A"
2. Report on the Internal Financial Controls (IFC Report) "Annexure B"
3. Independent Auditor's Report as required by the Comptroller. and Auditor General of

India vide directions issued under Section 143(5) of the Companies Act, 2013-
"Annexure C"

..-- - ----------------Annua1Report2018-19 ____ _______ _ _ _____ 



KHIRE--KlIANDEKAR 
&'KIRLOSKAR 
CHARTERED ACCOUNTANTS 

H.Oi A-3, Lara Residency; Mayur Colony, Kothrud; Pune "411029, Cell.: 9423871912, Email : mandarkhire@gmail.com
"ANNEXURE A" 

Companies Audit Report Order (CARO) 

ANNEXURE TO THE AUDITORS REPORT 

· Referred to in paragraph "1 '' of our report of even date:

i · In respect of Property, plant and Equipment: 

a) 

b) 

c) 

The company has generally maintained proper. records of property, plant 
and equipment (PPE) showing full particulars including quantitative d_etails 
on the basis of location, area and type.of movable assets except in case of 
steel pipe stretches and PNG division. During the audit process of last year,. 
the company had initiated comprehensive review of short/ excess 
capitalization till 31/03/2018. As a result of this review, company is in 
process of updating such review of CNG, steel stretches and PNG. 
However, till date this process of updating FAR showing component-wise 
breakup is incomplete 

Other than PPE related to underground natural gas distribution system 
which as per management cannot be physically verified, the PPE has been 
physically verified by the management during the year and no material 
discrepancies were noticed on such . verification. In . our opinion, the 
frequency of verification of the PPE is reasonable having regard to the size 
of the Company ahd the nature of its assets. Fo(the underground natural 
gas distribution system; the management has adequate controls in place to 
safeguard the physical existence of the said distribution system. In our · 

· opinion, this periodicity of physical verification is reasonable having regard 
to the size of the Company and the nature of its assets. No material 
discrepancies were noticed upon such verification. 

Branches: 
1051, MADHAVNAGAR ROAD, SANGLI. 416416 
PHONE : (0233) 2375883, Fax : (0233) 2322893 
E ·Mail: nitin116@hotmail.com 

157. SOUTH Shivajinagar, SANGLl-416416
Tel,: (0233) 2376096, Fax : (0233) 2377315
E - mail : cakirloskar@gmail.com

B-1, Yashshri Apartment, Tarabai Park,
KOLHAPUR - 416003 TeL· (0231) 2654789,
E - mail : caganeshkhandekar@gmail.com
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ii. In respect of Inventories:

iii. 

iv. 

V. 

vi. 

a) The inventories of the Company comprise of natural gas. In our opinion and
according to the information and exp.lanation given to us, having regard to

the nature of the inventory of natural gas, the procedures followed by the
management for estimation of natural gas quantities which is based on
volume of pipelines and the volume of cascades containing the natural gas

considering the standard temperature and pressures, are reasonable and
no material discrepancies were noticed on such computation. Further, in
our opinion, the management has conducted physical verification of
inventory of stores and spare parts at reasonable intervals during the year

and no material discrepancies between physical inventory and book records
were noticed on physical verification

a) As per information and explanation given to us and audit procedure carried
out by us, the company has not granted any loans, secured or unsecured to

companies, firms or other parties to be covered in the register to be
maintained under section 189 of the companies Act, 2013. Accordingly,

provisions of clause (iii)(a), (b). (c) of the order are not applicable to the
company.

a) As per information and explanation given to us and audit procedure carried
out by us, the company has not given any loans, made any investments,

issued any guarantees and security covered by provisions of section 185 &
186 of the Companies Act 2013.

The company has not accepted any deposits during the year from the
public within the meaning of the provisions of sections 73 to 76 of the
Companies Act, 2013 and or any other relevant provisions of the
Companies Act and the rules framed there under.

-- -------------- ------l-Annua1Report2018-191------------- -----�



vii. 

a) According to the information and explanation given to us and the records

examined by us, the company is generally regular in depositing with

appropriate authorities undisputed statutory dues including Provident Fund,

Employees' State Insurance, Income Tax, GST, VAT, Wealth Tax, Custom

Duty, Excise Duty, Cess and other statutory dues wherever applicable.

There were no undisputed amounts payable in respect of Provident Fund,

Income-Tax, Service Tax, Value Added Tax, Duty of Customs, Duty of

Excise, Cess, GST and other material statutory dues applicable to it with

the appropriate authorities

b) In our opinion and on the basis of the information and explanation given to

us, the dues outstanding in respect of income-tax, sales tax, service tax,

duty of customs, duty of excise and value added tax on account of any

dispute, are as follows

Sr Name of Name of Amount (Rs Amount Period for Forum 

no Statute Dues in lacs). paid under which the where 

Protest amount dispute 

(Rs in relates pending 

lacs) 

1 Sales Sales tax 35.47(net of 0.25 FY 2009- Jt 

the 

is 

Tax dues refund of 10 Cmmissioner 

Rs.8 lacs) of Sales Tax 

' (appeal) 

Pune 

2 Service Service Service tax 199.28 FY 2012- Customs 

Tax Tax 2657.10 lacs 13 to FY Excise and 

Dues and Penalty 2017-18 Service Tax 

of Rs. Appellate 

2657.10Iacs Tribunal 

(CESTAT) 

v111. Based on our audit procedures and on the information and explanations 
given by the management, we are of the opinion that the company has not 
defaulted in repayment of dues to a financial institution and bank. 

ix 
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x. Based upon the audit procedures performed and information and
explanations given by the management, we have neither come across any
instance of fraud by the company or any fraud on the company by its
officers or employees during the course of our audit.

xi. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company not has
paid/provided for managerial remuneration and hence, the provisions of
section 197 read with Schedule V to the Act in are not applicable.

xii. In our opinion and according to the information and explanations given to
us, the Company is not a nidhi company. Accordingly, paragraph 3(xii) of
the Order is not applicable.

xiii. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable IND AS.

xiv. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made
any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

xv. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered
into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934.

(M.S.Khire) 
Partner 

Membership No.136606 
Place :- Pune 
Date :- 21/05/2019 
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KHIRE KHANDEKAR 

& KIRLOSKAR 
CHARTERED ACCOUNTANTS 

H.O.: A-3, Lara Residency, Mayur Colony, Kothrud, Pune - 411029, Cell.: 9423871912, Email : mandarkhire@gmail.com

Annexure - B to the Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of MAHARASHTRA
NATURAL GAS LIMITED (MNGL) ("the Company") as of 31 st March 2019 in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year ended on 

..-.r.,,.1.&_'t11�raa'te�· � · · - , 

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 
Chartered Accountants of India ('ICAI'). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company's policies, the safeguarding of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance 
Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal 
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. 

1051, MADHAVNAGAR ROAD, SANGLI - 416416 
PHONE : (0233) 2375883, Fax : (0233) 2322893 
E • Mail : nitin11 6@hotmail.com 

B-1, Yashshri Apartment, Tarabai Park,
KOLHAPUR - 416003 Tel. (0231) 2654789,
E - mail : caganeshkhandekar@gmail.com
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We believe that the audit evidence we have obtained is 'sufficient and appropriate to provide a 
basis for our audit opinion on the Company's internal financial controls system over financial 
reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting· and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal financial control over financial reporting includes those policies 
and procedures that 

. 1 (1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;
(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to future periods are subject 
to the risk that the internal financial control over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the -policies or 
procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial 
contr.ols system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at 31 st March 2019, based on the internal control over 
financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India. 
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KHIRE KHANDEKAR 

& KIRLOSKAR 
CHARTERED ACCOUNTANTS 

H.O.: A-3, Lara Residency, Mayur Colony, Kothrud, Pune - 411029, Cell.: 9423871912, Email : mandarkhire@gmail.com. ANNEXURE-C TO THE AUDITORS REPORT 

We have audited the financial statements of MAHARASHTRA NATURAL GAS LIMITED 
("the Company") as of 31st March 2019 and in conjunction with our audit of the standalone 
Ind AS financial statements of the Company for the year ended on that date and 

·• -According to Section 143(5) of the Companies Act. 2013, and in line with the directions
feceived from the Comptroller and Auditor General of India, we hereby report that: 

Sr.No Direction Auditors' Reply 
-��� : .. �r:t\�:""".' 

1. Whether the Branch has clear As informed by the management and based
title/ lease deeds for freehold and on the records examined, The title deeds of
leasehold respectively? If not, immovable properties are held in the name
please state the area of freehold of the Company. 
and leasehold land for which However, as informed to us, in case of one
title/ lease deeds are not immovable property at Chikhali, it is
available. defending a claim with reference to the title, 

filed by other party. 
2. Whether there are any cases of As informed by the management and based

waiver/ write off of debts/ loans/ on the records examined, we have not
interest etc., if yes, the reasons observed any case of waiver/ write off of

.. 

therefore and the amount debts/ loans/ interest etc. from banks or
involved. financial institution during the year under

audit

3. Whether proper records are As per information given to us and based on 
maintained for inventories lying records examined, there is no major 
with third parties & assets Inventory (in form of gas) lying with third 
received as gift/ grant(s) from parties. Further, as per information, 
Government or other authorities? explanations and written representations 

given to us by the management, the 
Company has not received any assets as 
gift/grants from the Government or other 
authorities. 

Branches: 
1051, MADHAVNAGAR ROAD, SAN GU - 416416 
PHONE • (0233) 2375883, Fax • (0233) 2322893 
E - Mail • nitin116@hotmail.com 

157, SOUTH Shivajinagar. SANGLI -416416 
Tel,• (0233) 2376096, Fax • (0233) 2377315 
E - mail • cakirloskar@gmail.com 

B-1, Yashshri Apartment, Tarabai Park,
KOLHAPUR - 416003 Tel. (0231) 2654789,
E • mail • caganeshkhandekar@gmail.com
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Maharashtra Natural Gas Limited 

CIN:U11102PN2006PLC021839 

Balance Sheet as at March 31, 2019 

Particulars 

ASSETS 

Non-current assets 

Property, Plant and Equipment 

Capital work-in-progress 

Other Intangible assets 

Financial Asset 

(i) Other financial asset

Other non-current assets

Total non-current assets

Current assets

Inventories

Financial Assets

(i) Trade and other receivables

(ii) Cash and cash equivalents

(iii) Other financial assets

Other current assets

Total Current Assets

Total - Assets

EQUITY AND LIABILITIES

Equity

Equity Share capital

Other Equity

(i) Reserves and Surplus

Total Equity

Non-current liabilities 

Financial Liabilities 

(i) Long-term borrowings

Long-term provisions

Liabilities for Tax (Net)

Deferred tax liabilities (Net)

Other non-current liabilities

Total non-current liabilities

Current liabilities

Financial Liabilities

(i) Trade payables

(ii) Other current financial liabilities

Short-term provisions

Liabilities for Current Tax (Net)

Other current liabilities

Total Current Liabilities

Total - Liabilities

Total equity and liabilities

Significant accounting policies 1 
Critical estimates and judgements 2 

(All Figures in INR Lakhs, unless otherwise stated) 

Note Reference March 31,2019 March 31,2018 

3 67,815.61 61,864.94 

3 22,126.08 15,303.51 

4 43.04 79.52 

5 898.67 459.02 

6 28.61 52.51 

90,912.01 77,759.50 

7 29.42 60.86 

8 7,794.15 4,761.17 

9 3,891.52 2,531.07 

5 956.64 498.80 

10 4,956.55 3,408.69 

17,628.28 11,260.59 

108,540.29 89,020.09 

ll(a) 10,000.00 10,000.00 

l l(b) 42,096.74 31,014.05 

52,096.74 41,014.05 

12 21,984.00 19,367.00 

14 149.43 139.61 

18 - -

16 5,788.77 4,662.63 
- -

27,922.20 24,169.24 

17 3,826.93 1,945.98 

13 17,781.67 17,043.75 

14 30.19 33.90 

18 6,336.23 4,480.50 

19 546.33 332.67 

28,521.35 23,836.79 

56,443.55 48,006.04 

108,540.29 89,020.09 

The accompanying notes form an integral part of these financial statements. 

As per our report of even date attached 
For M/s Khire, Khandekar & Kirloskar 
Chartered Accountants 
Firm Registration Number: 105148W 

Sd/- Sd/-
Mandar Khire S.Halder
Partner Managing Director
Membership No : 136606 DIN: 08452845
Mumbai, 21" May, 2019 

For and on behalf of the Board of Directors of 
Maharashtra Natural Gas Limited 

Sd/-
S. Sontakke
Director (Commercial)
DIN: 07836490

Sd/-
S. Chandramohan
Chief Financial Officer

Sd/-
S. Prabhudesai
Company Secretary
A48866
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Maharashtra Natural Gas Limited
CIN:U11102PN2006PLC021839 
Statement of Profit and Loss for the year ended March 31, 2019

(All Figures in INR Lakhs, unless otherwise stated) 

Particulars Note Reference March 31, 2019 March 31, 2018

Revenue from Operations 20 90,983.83 66,316.81 

Other Income 21(a) 65.34 220.98 

Other Gains/losses (net) 21(b) - 0.16 

Total Income 91,049.17 66,537.94 

Expenses 

Purchases of Natural Gas 22(a) 46,802.47 32,084.32 

Changes in inventories of finished goods 22(b) 31.44 (32.15) 

Excise Duty 7,275.88 5,272.48 

Employee benefit expense 23

24 

1,461.51 1,448.38 

Depreciation and amortisation expense 3,578.53 3,299.30 

Finance Costs 25 2,118.17 2,278.62 

Other expenses 26 8,333.96 5,659.60 

Total Ezpenaea 69,601.96 50,010.56 

Profit before exceptional items and tax 21,447.21 16,527.39 

Exceptional Items -

Profit before tax 21,447.21 16,527.39 

Income tax Expense 

-Current Tax 6,055.73 4,476.62 

-Deferred tax 1,126.13 1,479.11 

Total Tax Ezpenae 7,181.86 5,955.73 

Profit from continuing operations 14,265.35 10,571.65 

Profit for the year 14,265.35 10,571.65 

Other Comprehensive income 

Items that will not be reclassified to profit or 

loss Remeasurements of post employment benefit 15 - (11.20) 

obligations Income tax relating to these items - - 3.88 

Other Comprehensive income for the year, net of tax - (7.32) 

Total Comprehenaive income for the year 14,265.35 10,578.98 

Earnings per equity share 

Basic and diluted earnings per share (in Rs.) 36 14.27 10.57 

As per our report of even date attached 
The accompanying notes form an integral part of these financial statements. 

As per our report of even date attached 
For M/s Khire, Khandekar & Kirloskar 
Chartered Accountants 
Firm Registration Number: 105148W 

Sd/- Sd/-
Mandar Khire S.Halder
Partner Managing Director
Membership No : 136606 DIN: 08452845
Mumbai, 21

st 

May, 2019 

For and on behalf of the Board of Directors of 
Maharashtra Natural Gas Limited 

Sd/-
S. Sontakke
Director (Commercial)
DIN:07836490

Sd/-
S. Chandramohan
Chief Financial Officer

Sd/-
S. Prabhudesai
Company Secretary
A48866
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Maharashtra Natural Gas Limited
CIN:U11102PN2006PLC021839 
Statement of Cash Flows for the year ended March 31, 2019

Particulars Notes 

Cash Flow from Operating Activities 
Profit before income tax 
Adjustments for: 
Depreciation and amortisation 3 

Gains on disposal of property, plant and equipment 2l(b) 
Finance Costs 26 
Excess provision written back 
Interest income classified as investing cash flow Note 21 
Provision for Doubtful Debts written back 

Operating Profit Before Working Capital Change■ 

Change in operating assets and liabilities 
(Increase)/Decrease in inventories 
(Increase)/Decrease in trade and other receivables 
Increase/(Decrease) in Trade and other Payables 
Increase/(Decrease) in Provisions 
Increase/(Decrease) in other liabilities 
Increase/(Decrease) in other current financial liabilities 
(Increase)/Decrease in other non-current assets 
(Increase)/Decrease in other current assets 
(Increase)/Decrease in financial assets 

Cash Generated from Operations 
Income Taxes paid 18 

Net cash inflow from operating activities 

Cash flow from investing activities 
Payments for property, plant and equipment 
Payments for intangible assets 
Interest received 
Proceeds from sale of investments 
(Earmarked and other fixed deposits) 
Proceeds from sale of investments (Security deposits) 

Net cash outflow from investing activities 

Cash flow from financing activities 
Proceeds from Long Term Borrowings (Net) 12 
Interest paid 
Dividend paid to company's shareholders and Tax Thereon 30 

Net cash inflow from financing activities 

Net increase/(decrease) in cash & cash Equivalents 
Cash & Cash Equivalents as at beginning of the financial year 

Cash & Cash Equivalent■ a■ at end of the Year 

Reconciliation of cash and cash equivalents as per 
the cash flow statement 
Cash and cash equivalents as per above comprise the 
following 
Cash, Cheques & Stamps on Hand 
Cash balance with Banks - in current Accounts 

Balance a■ per statement of cash flow■ 

(All Figures in INR Lakhs, unless otherwise stated) 

Year Ended March 31, 2019 Year Ended March 31, 201 B 

21,447.21 16,527.39 

3,578.53 3,299.30 
- (0.16) 

2,118.17 2,278.62 

(62.46) (39.68) 
2.36 5,636.60 - 5,538.09

27,083.81 22,065.48

31.44 (32.15) 
(3,035.33) 2,322.41 

1,880.95 (354.45) 
6.11 (12.46) 

213.66 (182.22) 
2,209.03 1,856.42 

- -

(4,726.39) 306.93 
(482.66) (3,903.20) 254.39 4,158.88 

23,180.61 26,224.36 
(1,021.46) (2,974.99) 

22,159.14 23,249.37 

(16,428.71) (17,150.98) 

(23.04) (41.81) 
30.34 38.38 

(327.34) 157.95 
(55.37) (92.73) 

(16,804.12) (17,089.20) 

1,306.26 (1,428.05) 
(2,118.17) (2,502.18) 
(3,182.66) (1,055.54) 

(3,994.57) (4,985.76) 

1,360.45 1,174.41 
2,531.07 1,356.66 

3,891.52 2,531.07 

37.39 54.00 
3,854.13 2,477.07 

3,891.52 2,531.07 

The above cash flow statement has been prepared under the "Indirect Method" as set out in IND AS 7 on Cash Flow Statement. Brackets indicate cash outflow / deduction. 

As per our report of even date attached 
For M/ s Khire, Khandekar & Kirloskar 
Chartered Accountants 
Firm Registration Number: 105148W 

Sd/­
Mandar Khire 
Partner 
Membership No : 136606 
Mumbai, 21st May, 2019 

Sd/-
S.Halder 
Managing Director 
DIN:08452845

For and on behalf of the Board of Directors of 
Maharashtra Natural Gas Limited 

Sd/-
S. Sontakke 
Director (Commercial) 
DIN: 07836490 

Sd/-
S. Chandramohan 
Chief Financial Officer 

Sd/-
S. Prabhudesai 
Company Secretary 
A48866
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Maharashtra Natural Gas Limited 
CIN:U11102PN2006PLC021839 
Statement of changes in equity for the year ended March 31, 2019 

(A) Equity share capital

Particulars

As at April 01,2017

Changes in equity share capital

As at March 31,2018

Changes in equity share capital

As at March 31,2019

(B) Other Equity

Particulars 

As at April 1, 2017 

Profit for the year 

Other Comprehensive Income 

Total comprehensive income for the year 

Transaction with owners in their capacity as owners: 

Dividends Paid 

As at March 31, 2018 

Particulars 

As at April 1, 2018 

Profit for the year 

Other Comprehensive Income 

Total comprehensive income for the year 

Transaction with owners in their capacity as owners: 

Dividends Paid 

As at March 31, 2019 

Note 

ll(b) 

Note 

ll(b) 

(All Figures in INR Lakhs, unless otherwise stated) 

Note Amount 

10,000.00 

1 l(a) -

10,000.00 

1 l(a) -

10,000.00 

Reserves & Surplus 

Retained Earnings Total 

21,490.61 21,490.61 

10,571.65 10,571.65 

7.32 7.32 

32,069.59 32,069.59 

(1,055.54) (1,055.54) 

31,014.05 31,014.05 

Reserves & Surplus 

Retained Earnings Total 

31,014.05 31,014.05 

14,265.35 14,265.35 

- -

45,279.40 45,279.40 

(3,182.66) (3,182.66) 

42,096.74 42,096.74 
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Maharashtra Natural Gas Limited 
Notes to the financial statements 

Company Information 
Maharashtra Natural Gas Limited ('MNGL') is a 
Company incorporated in January 2006 to meet the City 
Gas distribution needs of Pune and adjoining areas. 
MNGL has got the PNG Regulatory Board (PNGRB) 
authorization for city gas distribution in Pune & Pimpri­
Chinchwad city including adjoining areas of Hinjewadi, 
Chakan & Talegaon. MNGL is a joint venture Company 
of two navratna PSUs viz. Bharat Petroleum Corporation 
Limited (BPCL) and Gas Authority of India Limited 
(GAIL), with the mission to supply clean and green (eco­
friendly) fuel. Main business objectives of the company 
are as under:-
• To provide clean, environment friendly green fuel as an
alternative to the conventional auto fuels like Petrol and
Diesel and • To provide safe, convenient and reliable
piped natural gas to its customers in the domestic,
commercial and industrial sectors. • While transport
sector will use Compressed Natural Gas (CNG), the
domestic, commercial and industrial sectors will use
Piped Natural Gas (PNG).• Gas procurement is done
from GAIL India Limited and Bharat Petroleum
Corporation Limited (BPCL) through Gas Sale
Agreement.• The financial statements are approved for
issue by the Company's Board of Directors on May 21,
2019."

Note 1: Significant accounting policies 
This note provides a list of the significant accounting 
policies adopted in the preparation of these financial 
statements. These policies have been consistently 
applied to all the years presented, unless otherwise 
stated. 

Standards issued but not yet effective Appendix C to Ind 
AS 12, Uncertainty over Income Tax Treatments: On 
March 30, 2019, Ministry of Corporate Affairs (""MCA"") 
has notified the Companies (Indian Accounting 
Standards) Amendment Rules, 2019 containing 
Appendix C to Ind AS 12, Uncertainty over Income Tax 
Treatments which clarifies the application and 
measurement requirements in Ind AS 12 when there is 
uncertainty over income tax treatments. The current 
and deferred tax asset or liability shall be recognized 
and measured by applying the requirements in Ind AS 
12 based on the taxable profit (tax loss), tax bases, 
unused tax losses, unused tax credits and tax rates 
determined by applying this appendix. The amendment 
is effective for annual periods beginning on or after April 
1, 2019.Amendment to Ind AS 12 - 'Income Taxes': On 
March 30, 2019, the Ministry of Corporate Affairs has 
notified limited amendments to Ind AS 12 - Income 
Taxes. The amendments require an entity to recognise 
the income tax consequences of dividends as defined in 
Ind AS 109 when it recognises a liability to pay a 
dividend. The income tax consequences of dividends are 
linked more directly to past transactions or events that 
generated distributable profits than to distributions to 
owners. Therefore, an entity shall recognize the income 
tax consequences of dividends in profit or loss, other 
comprehensive income or equity according to where the 
entity originally recognised those past transactions or 
events. The amendment will come into force for 
accounting periods beginning on or after April 1, 2019. 
Ind AS 116 - 'Leases': On March 30, 2019, the Ministry 

of Corporate Affairs notified the Companies (Indian 
Accounting Standards) Amendment Rules, 2019 
containing Ind AS 116 - Leases and related 
amendments to other Ind ASs. Ind AS 116 replaces Ind 
AS 1 7 - Leases and related interpretation and guidance. 
The standard sets out principles for recognition, 
measurement, presentation and disclosure of leases for 
both parties to a contract i.e., the lessee and the lessor. 
Ind AS 116 introduces a single lessee accounting model 
and requires a lessee to recognise assets and liabilities 
for all leases with a term of more than 12 months, unless 
the underlying asset is of low value. Currently, 
operating lease expenses are charged to the statement of 
profit and loss. The Standard also contains enhanced 
disclosure requirements for lessees. Ind AS 116 
substantially carries forward the lessor accounting 
requirements as per Ind AS 1 7. Ind AS 116 is effective for 
annual periods beginning on or after April 1, 2019. 

Amendment to Ind AS 19 - 'Employee Benefits': On 
March 30, 2019, the Ministry of Corporate Affairs has 
notified limited amendments to Ind AS 19 - Employee 
Benefits in connection with accounting for plan 
amendments, curtailments and settlements. The 
amendments require an entity to use updated 
assumptions to determine current service cost and net 
interest for the remainder of the period after a plan 
amendment, curtailment or settlement and to recognise 
in profit or loss as part of past service cost, or a gain or 
loss on settlement, any reduction in a surplus, even if 
that surplus was not previously recognised because of 
the impact of the asset ceiling. The amendment will 
come into force for accounting periods beginning on or 
after April 1, 2019, though early application is 
permitted. 

(a) Basis of preparation

(i) Compliance with Ind AS 
These financial statements comply in all material 
aspects with Indian Accounting Standards (Ind AS) 
notified under Section 133 of the Companies Act,2013 
(the Act) [Companies (Indian Accounting Standards) 
Rules,2015] by the Ministry of Corporate Affairs and 
other relevant provisions of the Act. All assets and 
liabilities have been classified as current or non-current 
as per the Company's normal operating cycle and other 
criteria set out in the Schedule III (Division 11) to the 
Companies Act, 2013. Based on the nature of products 
and the time between the acquisition of assets for 
processing and their realization in cash and cash 
equivalents, the Company has ascertained its operating 
cycle as 12 months for the purpose of current or non­
current classification of assets and liabilities. 

(ii) Historical Cost Convention 
The financial statements have been prepared on the 
accrual and going concern basis, and historical cost 
convention except where the Ind AS requires an 
alternative treatment. The principal variations from the 
historical cost convention relate to financial 
instruments which are measured at fair value and 
retirement benefit obligations. 

(b) Segment reporting

Operating segments are reported in a manner 
consistent with the internal reporting provided to the 
chief operating decision maker. The Board of Directors 
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of the Company assesses the financial performance and 
makes strategic decisions. Refer note 31 for the segment 
information presented. 

(c) Foreign currency transactions and translation

(i) Functional and presentation currency
The financial statements are presented in Indian rupee
(INR), which is Company's functional and presentation 
currency. 

(ii) Transactions and balances
i. Initial Recognition Transactions in foreign currencies 
are recorded on initial recognition in the functional 
currency at the exchange rates prevailing on the date of
the transaction or at rates that closely approximate the 
rate at the date of transaction. ii. Measurement at the 
Balance Sheet Date Foreign currency monetary items 
(other than derivative contracts) of the Company,
outstanding at the balance sheet date are restated at the
year-end rates. Non-monetary items which are carried 
at historical cost denominated in a foreign currency are 
reported using the exchange rate at the date of the 
transaction. Non-monetary items measured at fair value 
in a foreign currency are translated using the exchange 
rates at the date when the fair value is determined. iii.
Treatment of Exchange Difference Exchange differences 
that arise on settlement of monetary items or on
reporting at each balance sheet date of the Company's
monetary items at the closing rate are recognised as 
income or expenses in the period in which they arise. 
The gain or loss arising on translation of non-monetary
items is recognised in line with the gain or loss of the 
item that gave rise to the translation difference (i.e. 
translation differences on items whose gain or loss is 
recognised in other comprehensive income or the 
statement of profit and loss is also recognised in other 
comprehensive income or the statement of profit and
loss respectively).iv. Accounting of Forward Contracts
Premium on forward contracts, which are not intended
for trading or speculation purposes, are amortized over
the period of the contracts if such contracts relate to 
monetary items as at the balance sheet date. 

(d) Revenue Recognition

(i) Revenue is measured at the fair value of the
consideration received or receivable. Amounts disclosed 
as revenue are inclusive of excise duty and net of
returns, trade allowances, rebates, value added taxes, 
goods & service tax and amounts collected on behalf of
third parties.(ii) The company recognizes revenue when 
the amount of revenue can be reliably measured and it is 
probable that future economic benefits will flow to the 
entity.(iii) Revenue on sale of Piped Natural Gas (PNG) is 
recognized based on completion of delivery. Sales are
billed bi-monthly for domestic customers, monthly for 
commercial customers and fortnightly for industrial 
customers. Revenue on sale of Compressed Natural Gas 
(CNG) is recognized on sale of gas to customers.(iv) 
Committed revenue from customers for gas sales and
gas transmission is recognized if it is not unreasonable 
to expect ultimate collection of revenue from buyers.(v)
Interest income is recognized on a time proportion basis 
taking into account the amount outstanding and the 
rate applicable and in consonance with the mutually 
agreed terms. (vi) Recoveries of connection charges from 
customer(Industrial and commercial segment) with 
regards to laying of pipeline, is recognised as revenue 

on the date of capitalisation of respective asset. 

(e) Income Tax

The income tax expense or credit for the period is the tax 
payable on the current period's taxable income based on 
the applicable income tax rate for each jurisdiction 
adjusted by changes in deferred tax assets and liabilities 
attributable to temporary differences and to unused tax 
losses. The current income tax charge is calculated on 
the basis of the tax laws enacted or substantively 
enacted at the end of the reporting period in India where 
the company operates and generate taxable income. 
Management periodically evaluates positions taken in 
tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. It 
establishes provisions where appropriate on the basis of 
amounts expected to be paid to the tax authorities. 
Deferred income tax is provided in full, using the liability 
method, on temporary differences arising between the 
tax bases of assets and liabilities and their carrying 
amounts in the consolidated financial statements. 
However, deferred tax liabilities are not recognised if 
they arise from the initial recognition of goodwill. 
Deferred income tax is also not accounted for if it arises 
from initial recognition of an asset or liability in a 
transaction other than a business combination that at 
the time of the transaction affects neither accounting 
profit nor taxable profit (tax loss). Deferred income tax is 
determined using tax rates (and laws) that have been 
enacted or substantially enacted by the end of the 
reporting period and are expected to apply when the 
related deferred income tax asset is realized or the 
deferred income tax liability is settled. Deferred tax 
assets are recognized for all deductible temporary 
differences, the carry forward of unused tax credits and 
any unused tax losses only if it is probable that future 
taxable amounts will be available to utilize those 
temporary differences and losses. Deferred tax assets 
and liabilities are offset when there is a legally 
enforceable right to offset current tax assets and 
liabilities and when the deferred tax balances relate to 
the same taxation authority. Current tax assets and tax 
liabilities are offset where the entity has a legally 
enforceable right to offset and intends either to settle on 
a net basis, or to realize the asset and settle the liability 
simultaneously. Current and deferred tax is recognized 
in profit or loss, except to the extent that it relates to 
items recognized in other comprehensive income or 
directly in equity. In this case, the tax is also recognized 
in other comprehensive income or directly in equity, 
respectively. 

(f) Leases

As a lessee, leases in which a significant portion of the 
risks and rewards of ownership are not transferred to 
the Company as lessee are classified as operating leases. 
Payments made under operating leases (net of any 
incentives received from the lessor) are charged to profit 
or loss on a straight-line basis over the period of the 
lease unless the payments are structured to increase in 
line with expected general inflation to compensate for 
the lessor's expected inflationary cost increases. 

(g) Impairment of assets

The carrying values of assets / cash generating units at 
each Balance Sheet date are reviewed for impairment. If 
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any indication of impairment exists, the recoverable 
amount of such assets is estimated and impairment is 
recognised, if the carrying amount of these assets 
exceeds their recoverable amount. The recoverable 
amount is the greater of the net selling price and their 
value in use. Value in use is arrived at by discounting the 
future cash flows to their present value based on an 
appropriate discount factor. When there is indication 
that an impairment loss recognised for an asset in 
earlier accounting periods no longer exists or may have 
decreased, such reversal of impairment loss is 
recognised in the Statement of Profit and Loss, except in 
case of revalued assets. For assets previously revalued 
with the revaluation taken to Other Comprehensive 
Income (the "OCI'), the impairment is recognised in OCI 
up to the amount of any previous revaluation. 

(h) Cash and Cash Equivalents

For the purpose of presentation in the statement of cash 
flows, Cash and cash equivalents includes cash on 
hand, deposits at call with financial institutions, cash at 
bank and other short-term, highly liquid investments 
with original maturities of three months or less that are 
readily convertible to known amounts of cash and which 
are subject to an insignificant risk of changes in value 
and bank overdrafts. Bank overdrafts are shown within 
borrowings in current liabilities in the balance sheet. 

(i) Trade Receivables

Trade receivables are recognized initially at fair value 
and subsequently measured at amortized cost using the 
effective interest method, less provision for impairment. 

U) Inventories

Cost of inventories have been computed to include all 
costs of purchases (including materials), cost of 
conversion and other costs incurred, as the case may be, 
in bringing the inventories to their present location and 
condition. i) Finished stocks are valued at cost of 
manufacturing/purchase or net realisable value 
whichever is lower. Cost is calculated on a weighted 
average basis. ii) Raw materials are valued at cost 
arrived at on weighted average basis or net realisable 
value, whichever is lower. iii) Cushion gas is the volume 
of gas that is required in an underground storage field/ 
pipeline network to maintain minimum field pressure 
this cushion gas(or base gas) is not available for 
withdrawal unless replaced with immiscible injectant to 
maintain field pressure. Considering this nature it 
inherent part of the Plant Property and Equipment, 
(pipeline capitalized) The cushion gas is depreciated to 
its residual value over the life of the storage facility / 
Pipeline in accordance with of Ind AS 16. For the 
financial year 2017-18, management has concluded 
that the value of cushion gas is not material and has not 
been capitalized to PPE . 

(k) Financial Instruments

A financial instrument is any contract that gives rise to a 
financial asset of one entity and a financial liability or 
equity instrument of another entity. 

Financial assets 
All financial assets are recognized initially at fair value 

plus, in the case of financial assets not recorded at fair 
value through profit or loss, transaction costs that are 
attributable to the acquisition of the financial asset. For 
all subsequent measurements financial assets are 
classified in following categories: 

Debt instruments 
Subsequent measurement of debt instruments depends 
on the company's business model for managing the 
asset and the cash flow characteristics of the asset. 
There are three measurement categories into which the 
company classifies its debt instruments: 
- Amortized cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured
at amortized cost. A gain or loss on A debt investment
that is subsequently measured at amortized cost and is 
not part of hedging relationship recognized in profit or
loss when the asset is derecognized or impaired. Interest
income from these financial Assets is included in finance 
income using the effective interest rate method. 

- Fair Value through other comprehensive income 
(FVTOCI): Assets that are held for collection of 
contractual cash flows and for selling the financial 
assets, where the asset's cash flows represent solely 
payments of principal and interest, are measured at fair
value through other comprehensive income (FVTOCI).
Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or
losses, interest revenue and foreign exchange gains and
losses which are recognized in profit and loss. When the
financial asset is derecognized, the cumulative gain or
loss previously recognized in OCI is reclassified from
equity to profit or loss and recognized in other gains/
(losses). Interest income from these financial assets is 
included in other income using the effective interest rate 
method. 

- Fair value through profit or loss (FVTPL): Assets that do
not meet the Criteria for Amortized cost or FVTOCI are
measured at Fair value through profit or loss. A gain or
loss on a debt investment that is subsequently
measured at Fair value through profit or loss and is not 
part of a hedging relationship is recognized in profit or
loss and presented net in the statement of profit and loss 
within other gains/(losses) in the period in which it
arises. Interest income from these financial Assets is 
included in other income. 

Impairment of financial assets 
The company assesses on forward looking basis the 
expected credit losses associated with its assets carried 
at amortized cost and FVTOCI debt instruments. The 
impairment methodology applied depends on whether 
there has been a significant increase in credit risk. Note 
29 details how company determines whether there has 
been significant increase in credit risk. 

Derecognition of financial assets 
A financial asset is derecognized only when:- The 
company transferred the rights to receive cash flows 
from the financial asset or- Retains contractual rights to 
receive the cash flows of the financial asset, but assumes 
a contractual obligation to pay the cash flows to one or 
more recipients. Where the entity has transferred an 
asset, the \company evaluates whether it has 
transferred substantially all risks and rewards of 
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ownership of the financial asset. In such cases, the 
financial asset is derecognized. Where the entity has not 
transferred substantially all risks and rewards of 
ownership of the financial asset, the financial asset is 
not derecognized. Where the entity has neither 
transferred a financial asset nor retains substantially all 
risks and rewards of ownership of the financial asset, 
the financial asset is derecognized if the company has 
not retained control of the financial asset. Where the 
company retains control of the financial asset, the asset 
is continued to be recognized to the extent of continuing 
involvement in the financial asset. 

Income recognition 
Interest income from debt instruments is recognized 
using the effective interest rate (EIR) method. The 
effective interest rate is the rate that exactly discounts 
the estimated future cash receipts over the expected life 
of the financial asset. When calculating the effective 
interest rate, the company estimates the expected cash 
flows by considering all the contractual terms of the 
financial instrument (for example, prepayment, 
extension, call and similar options) but does not 
consider the expected credit losses. 

Financial Liability 
All financial liabilities are initially recognized at fair 
value. The Company's financial liabilities include trade 
and other payables, loans and borrowings including 
bank overdraft. 

Subsequent measurement of financial liabilities 
depends on their classification as fair value through 
Profit and loss or at amortized cost. 

All changes in fair value of financial liabilities classified 
as FVTPL is recognized in the Statement of Profit and 
Loss. Amortized cost category is applicable to loans and 
borrowings, trade and other payables. After initial 
recognition the financial liabilities are measured at 
amortized cost using the EIR method. Gains and losses 
are recognized in profit and loss when the liabilities are 
derecognized as well as through the EIR amortization 
process. Amortized cost is calculated by taking into 
account any discount or premium on acquisition and 
fees or cost that are integral part on EIR. The EIR 
amortization is included as finance cost in the 
Statement of Profit and Loss. 

Derecognition 
A financial liability is derecognized when the obligation 
under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by 
another from the same lender on substantially different 
terms, or the terms of an existing liability are 
substantially modified, such an exchange or 
modification is treated as the de recognition of the 
original liability and the recognition of the new liability. 
The difference in the respective carrying amounts is 
recognized in the Statement of profit and loss. 

Reclassification of financial instruments 
After initial recognition, no reclassification is made for 
financial assets which are equity instruments and 
financial liabilities. For financial assets, which are debt 
instruments, a reclassification is made only if there is a 
change in the business model for managing those 
assets. Changes to the business model are expected to 

be infrequent. If the Company reclassifies the financial 
assets, it applies the reclassification prospectively from 
the reclassification date which is the first day of the 
immediately next reporting period following the change 
in the business model. 

Offsetting financial assets and financial liabilities. 
Financial assets and liabilities are offset and the net 
amount is reported in the Balance Sheet if there is a 
currently enforceable legal right to offset the recognized 
amounts and there is an intention to settle on a net 
basis, to realize the assets and settle the liabilities 
simultaneously. 

(1) Property, Plant and equipment

(i) Fixed assets are stated at cost, less accumulated
depreciation and impairment losses, if any. The cost
comprises the purchase price, borrowing costs if
capitalization criteria are met and any attributable cost
of bringing the asset to its working condition for its
intended use. Borrowing costs relating to acquisition of
fixed assets which take substantial period of time to get
ready for its intended use are also included to the extent
they relate to the period till such assets are ready to be
put to use. Any trade discounts and rebates are adjusted
in arriving at the cost of the assets and costs recovered
from the customers towards the cost of assets are
recognised as revenue on date of capitalisation of
respective assets.

(ii) In line with practice followed by other City Gas
Distribution companies, considering the complexity and
voluminous data in respect of Domestic connections,
details in the fixed asset register are captured to the
extent of pipe size, area /route, restoration charges,
laying charges and other major costs to bring the asset
into commissioning stage.
(iii) Subsequent expenditure is capitalized only if it is
probable that future economic benefits associated with
the expenditure will flow to company.

(iv) Expenditure incurred during the period of
construction including all direct and indirect expenses,
incidental to construction are carried forward and on
completion, the costs are allocated to the respective fixed
assets.

(v) Gas distribution systems are commissioned on
commencement of supply of gas to consumers. In the
case of commissioned assets where final payment to the
Contractors is pending, capitalization is made on an
estimated basis pending receipt of final bills from the
Contractors, and is subject to adjustment in cost and
depreciation in the year of final settlement.

(vi) Spares which meet the definition of Property, Plant &
Equipment are capitalized with the cost of plant and
machinery and are fully depreciated when issued for
consumption. When a major overhauling is performed,
its cost is recognised in the carrying amount of the
property, plant and equipment as a replacement if the
recognition criteria are satisfied. Any remaining carrying
amount of the cost of the previous inspection (as
distinguished from physical parts) is derecognized.
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Depreciation Method, estimated useful lives and 
residual value. 
Depreciation is calculated using the straight-line 
method to allocate their cost, net of their residual values, 
over their estimated useful lives as prescribed under 
schedule II of the Companies Act,2013 or as determined 
by management based on internal technical evaluation, 
which is as follows:. 

Asset Life in years 
Mother Compressors, Online 

Compressors and Booster Compressors 10 years 

Computers and Mobile Phones 3years 

Signages lOyears 

Furniture & Fittings lOyears 

Office Equipments Syears 

Fire Fighting Equipments lSyears 

Pipeline 25years 

Plant & Machinery - other 

than Compressors and pipeline 20 years 

Vehicles 8years 

Building 60 years 

Depreciation on additions/ deletions (excluding PNG) is 
charged on pro-rata basis and in case of PNG 
Depreciation on additions / deletions is charged on 180 
days irrespective of date of addition or deletion. Assets 
individually costing less than or equal to Rs. 5,000 are 
fully depreciated in the year of purchase. 
Gains and losses on disposals are determined by 
comparing proceeds with carrying amount. These are 
included in profit or loss within other gains/ (losses). 
Net Residual Value is considered as Rs. NIL. (Previous 
Year 2017-18 Rs. NIL) 

(m) Intangible assets

Computer Software 
Intangible assets acquired separately are measured on 
initial recognition at cost. Intangible assets are stated at 
cost less accumulated amortization. The company 
amortizes intangible asset with a finite useful life using 
the straight-line method over the period of three years. 

(n) Borrowings

Borrowings are initially recognized at fair value, net of 
t ransact ion costs  incurred.  Borrowings  are  
subsequently measured at  amortized cost. Any 
differences between the proceeds (net of transaction 
costs) and the redemption amount is recognized in profit 
or loss over the period of the borrowings using the 
ef fect ive  interest  method.  Fees paid on the 
establishment of  loan facilities are recognized as 
transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn 
down. In this case, the fee is deferred until the drawn 
down occurs. To the extent there is no evidence that it is 
probable that some or all of the facility will be drawn 
down, the fee is capitalized as a prepayment for liquidity 
services and amortized over the period of the facility to 
which it relates. Borrowings are removed from the 
balance sheet when the obligation specified in the 

contract is discharged, cancelled or expired. The 
difference between the carrying amount of a financial 
liability that has been distinguished or transferred to 
another party and the consideration paid, including any 
non-cash assets transferred or liabilities assumed, is 
r e c o g n i z e d  i n  p r o fi t  o r  l o s s  a s  o t h e r
gains/(losses).Borrowings are classified as current 
liabilities unless the company has an unconditional 
right to defer settlement of the liability for at least 12 
months after the reporting period. Where there is a 
breach of a material provision of a long-term loan 
arrangement on or before the end of the reporting period 
with the effect that the liability becomes payable on 
demand on the reporting date, the entity does not 
classify the liability as current, if the lender agreed, after 
the reporting period and before the approval of the 
financial statements for issue, not to demand payment 
as a consequence of the breach. 

(o) Borrowing Costs

General and specific borrowing costs that are directly 
attributable to acquisition, construction or production 
of a qualifying asset are capitalized during the period of 
time that is required to complete and prepare the asset 
for its intended use or sale. Qualifying asset are assets 
that necessarily takes substantial period of time to get 
ready for its intended use or sale. Interest income earned 
on the temporary investment of specific borrowings 
pending their expenditure on qualifying assets is 
deducted from the borrowing costs eligible for 
capitalization. All other borrowing costs are expensed in 
the period in which they are incurred. 

(p) Provisions and Contingent liabilities

"Provisions are recognized when the Company has a 
present legal or constructive obligation as a result of 
past events, it is probable that an outflow of resources 
embodying economic benefits will be required to settle 
the obligation and the amount can be reliably estimated. 
Provisions are not recognized for future operating losses. 
If the effect of the time value of money is material, 
provisions are discounted using a current pre-tax rate 
that reflects, when appropriate, the risks specific to the 
liability. When discounting is used, the increase in the 
provision due to the passage of time is recognized as a 
finance cost." 
(q) Employee benefits
(i) Short-term obligations
Liabilities for wages and salaries, including non­
monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the
employees render the related services are recognized in
respect of employee's services up to the end of the
reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit
obligations in the balance sheet.

(ii) Other long-term employee benefit obligations 
The liabilities for earned leave and sick leave are not 
expected to be settled wholly within 12 months after the 
end of the period in which employees render the related 
service. They are therefore measured as the present 
value of expected future payments to be made in respect 
of services provided by employees up to the end of the 
reporting period by the actuaries using the projected 
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unit credit method. The benefits are discounted using 
the marked yields at the end of the reporting period that 
have terms approximating to the terms of related 
obligation. Remeasurements as a result of experience 
adjustments and changes in actuarial assumptions are 
recognized in profit or loss. The obligations are 
presented as current liabilities in the balance sheet if the 
entity does not have an unconditional right to defer 
settlement for at least twelve months after the reporting 
period, regardless of when the actual settlement is 
expected to occur. 

(iii) Post-employment obligations
The company operates the following post-employment
schemes:
(a) Defined benefit plan viz. gratuity; and(b) Defined
contribution plan viz. provident fund

(q) Gratuity Obligations

In case of Gratuity provisioning, MNGL has availed 
Group Gratuity Plan and Annual Contributions are paid 
to LIC on renewal date. Provision has been made as per 
LIC's Actuarial Report instead of as per Actuaries 
Valuation from FY 18-19. The present value of the 
defined benefit obligation denominated in INR is 
determined by discounting the estimated future cash 
outflows by reference to market yields at the end of the 
reporting period on government bonds that have terms 
approximating to the terms of the related obligation. The 
net interest cost is calculated by applying the discount 
rate to the net balance of the defined benefit obligation 
and the fair value of plan assets. This cost is included in 
employee benefit expenses in the statement of profit and 
loss. Remeasurement gains and losses arising from the 
experience adjustments and changes in actuarial 
assumptions are recognized in the period in which they 
occur, directly in other comprehensive income. They are 
included in retained earnings in the statement of 
changes in equity and balance sheet. Changes in the 
present value of the defined benefit obligation resulting 
from plan amendments or curtailments are recognized 
immediately in profit or loss as past service cost. 
Prepaid contributions are recognised as an asset for 
termination benefits. 

Defined Contribution plan 
The company pays provident fund contributions to 
publicly administered provident funds as per local 
regulations. The company have no further obligations 
once the contributions have been paid. The
contributions are accounted for as defined contribution
plans and the contributions are recognized as employee
benefit expense when they are due.

(r) Dividends

Dividend distribution to the company's shareholders is 
recognized as a liability in the Company's financial 
statements in the period in which the dividends are 
approved by the Company's shareholders, on or before 
the end of the reporting period but not distributed at the 
end of the reporting period. 

(s) Earnings per share

(i) Basic earnings per share Basic earnings per share is
calculated by dividing:(a) The profit attributable to
equity shareholders(b) By the weighted average number

of equity shares outstanding during the financial year 
(note 36)(ii) Diluted earnings per share Diluted earnings 
per share adjusts the figures used in the determination 
of basic earnings per share to take into account: (a) The 
after income tax effect of interest and other financing 
costs associated with dilutive potential equity shares, 
and (b) The weighted average number of additional 
equity shares that would have been outstanding 
assuming the conversion of all dilutive potential equity 
shares. 

(t) Rounding off amounts

All amounts disclosed in the financial statements and 
notes have been rounded off to the nearest lakhs as per 
the requirement of Schedule III, unless otherwise stated. 

(u) Previous year figures

Previous year figures have been regrouped wherever 
necessary. 

(v) Security Deposit from Domestic customers:

In case of Domestic Customers, Security Deposit for 
non-scheme customers is considered as receivable on 
accrual basis. In case of any disconnections, provision is 
made for the net outstanding amount after adjusting 
Security Deposit. 

(w) Capitalization of Salary pertaining to Project
Staff: 

The expenditure incidental to setting up of project is 
included in capital work-in-progess (CWIP) which is 
apportioned to the property, plant and equipment on 
completion of project. Salary pertaining to Project Staff 
Rs.188.96 Lakhs (previous year Rs.NIL Lacs ) 
attributable to PPE has been capitalized on 
proportionate basis. (Refer Note No.3) 

(x) Cash Flows

Cash Flows are reported using indirect method, whereby 
net profits before tax is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or 
accruals of past or future operating cash receipts or 
payments and item of income or expenses associated 
with investing or financing cash flows. The cash flows 
from operating, investing and financing activities are 
segregated. 

Note 2: Critical Estimates and Judgements

The preparation of financial statements requires 
management to make judgements, estimates and 
assumptions that affect the reported amounts of 
revenue, expenses, assets, liabilities and the 
accompanying disclosures along with contingent 
liabilities. Uncertainty about these assumptions and 
estimates could result in outcomes that require material 
adjustments to the carrying amount of assets or 
liabilities affected in future periods. The management 
continually evaluates these estimates and assumptions 
based on the most recently available information. 
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Estimates and assumptions 
In particular, information about significant areas of 
estimates and judgements in applying accounting 
policies that have the most significant effect on the 
amounts recognized in the financial statements are as 
below: 

1. Financial instruments;
2. Estimates of useful lives and residual value of

Property, Plant and Equipment and intangible
assets;

3. Valuation ofinventories;
4. Measurement of recoverable amounts of cash­

generating units;
5. Measurement of Defined Benefit Obligations and

actuarial assumptions;
6. Provisions;
7. Evaluation of recoverability of deferred tax assets;

and
8. Contingencies.

Revisions to accounting estimates are recognized 
prospectively in the Statement of Profit and Loss in the 
period in which the estimates are revised and in any 
future periods affected. 

Segment Reporting 

Ind-AS 108 Operating Segments requires Management 
to determine the reportable segments for the purpose of 
disclosure in financial statements based on the internal 
reporting reviewed by Chief Operating Decision Maker 
(CODM) to assess performance and allocate resources. 
The standard also requires Management to make 
judgments with respect to aggregation of certain 
operating segments into one or more reportable 
segment. The Company has determined that the Chief 
Operating Decision Maker (CODM) is the Board of 
Directors (BoD), based on its internal reporting 
structure and functions of the BoD. Operating segments 
used to present segment information are identified 
based on the internal reports used and reviewed by the 
BoD to assess performance and allocate resources. The 
Management has determined that the Company 
operates in a single segment of city gas selling and 
distribution in Pune and adjoining areas and as whole 
b u s i n e s s  a c t i v i t y  exh i b i t  s i m i l a r  e c o n o m i c  
characteristics and meet other aggregation criteria and 
accordingly there are no separate reportable segments 
identified. 

----------------------\-Annua1Report2018-19
,_ ____________________ 



-
:::J 
:::J 
C 
Ill 

"C 
0 
;:::. 
N 
0 
I-" 

I-" 
ID 

Maharashtra Natural Gas Limited 
Notes to the financial statements 

Note 3: Property, Plant and Equipment 

Particulan 

Year ended 31 March 2018 
Gross carrying amount 
Opening gross carrying amount 
Additions (Including Borrowing Cost) 

Disposals 

Transfers 

Gross carrying amount as on March 31, 2018 

Accumulated Depreciation 
Opening accumulated depreciation 
Depreciation charge during the year 

Impairment loss 

Disposals 

Closing accumulated depreciation & impairmen1 

Net carrying amount aa at March 31, 2018 

Particulan 

Year ended March 31, 2019 
Gross carrying amount 
Opening gross carrying amount 
Additions (Including Borrowing Cost) 

**Borrowing Costs 

Disposals 

Transfers 

Closing gross carrying amount 

Accumulated Depreciation and impairment 
Opening accumulated depreciation 

Depreciation charge during the year 

Impairment loss 

Disposals 

Closing accumulated depreciation & impairmen1 
Net Carrying Amount 

Freehold 
Land Buildings 

264.60 81.38 
1,094.80 -

- -

- -

1,359.40 81.38 

- 2.78 
- 1.39 

- -

- 4.17 

1,359.40 77.21 

Freehold 
Land Buildings 

1,359.40 81.38 
66.07 -

- -

- -

- -

1,425.47 81.38 

- 4.17 

1.39 

- -

- 5.56 
1,425.47 75.82 

(i) Refer to note 37 for information on property, plant and equipment pledged as security by the company. 
(ii) Contractual Obligations 

Plant and 
Machinery 

- I* 

51,834.14 
11,289.81 

-

-

63,123.95 

4,821.02 
2,599.20 

-

7,420.22 

55,703.73 

Plant and 
Machinery 

- I* 

63,123.95 
8,459.68 

-

-

-

71,583.63 

7,420.22 

2,868.87 

-

10,289.09 
61,294.54 

Refer to note 34 for disclosure of contractual commitments for the acquisition of property, plant and equipment. 

Plant and Office 
Machinery Computers Equipments 
- II# 

3,341.81 73.15 67.15 
2,458.90 66.18 21.24 

- - -

- - -

5,800.71 139.33 88.39 

821.27 26.37 19.67 
496.75 26.45 12.68 

- - -

1,318.02 52.82 32.35 

4,482.69 86.51 56.04 

Plant and Office 
Machinery Computers Equipments - II# 

5,800.71 139.33 88.39 
853.45 49.98 10.65 

- - -

- - -

- - -

6,654.16 189.31 99.03 

1,318.02 52.82 32.35 

550.47 40.05 14.42 

- - -

1,868.49 92.87 46.77 
4,785.67 96.44 52.26 

(iii) Capital work-in-progress mainly comprise Pipeline-Steel/MDPE,CNG Stations,Restoration charges and Stores & Spares lying in godown and at vendor locations. 

(All Figures in INR Lakhs, unless otherwise stated) 

Furniture Ca�tal 
& Fixtures Vehicles Total wor -in-

progress 

98.89 5.25 55,766.37 12,345.08 
45.46 - 14,976.38 21,149.51 

- 1.19 1.19 
- - - j�191.09)_ 

144.35 4.06 70,741.56 15,303.51 

30.16 2.28 5,723.55 
17.25 0.55 3,154.27 

- 1.19 1.19 

47.41 1.64 8,876.63 

96.93 2.43 61,864.94 15,303.51 

Furniture Capital 
&Fixtures Vehicles Total work-in-

progress 

144.35 4.06 70,741.56 15,303.51 
3.27 - 9,443.09 16,135.70 

- - - -

- - - (9,313.12) 
- - - -

147.62 4.06 80,184.65 22,126.08 

47.41 1.64 8,876.63 -

16.65 0.55 3,492.40 -

- - - -

64.06 2.19 12,369.03 -

83.55 1.88 67,815.63 22,126.08 

(iv) The expenditure incidental to setting up of project is included in capital work-in-progess (CWIP) which is apportioned to the property,plant and equipment on completion of project. The Company has transferred amount of salary amounting to 
Rs. 188.96 Lacs (previous year Rs. NIL Lacs ) to the cost of capital work-in-progress.* - P & M I  - Plant & Machinery excludes Compressors. # - P & M II - Includes Compressors only. 
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Maharashtra Natural Gas Limited
Notes to the financial statements

Note 4: Intangible Assets
The following tables present the reconciliation of changes in carrying value of Intangible assets 

(All Figures in INR Lakhs, unless otherwise stated) 

Particulars Computer Software

Year ended 31 March 2018 

Gross Carrying amount 

Deemed cost as on 1st April 2018 639.74 

Additions 41.81 

Disposals -

Closing Gross Carrying Amount 681.55 

Accumulated Amortisation 

Opening Accumulated Amortisation 453.35 

Amortisation charge for the year 148.68 

Closing accumulated amortisation 602.03 

Closing net carrying amount 79.52 

Year ended 31 March 2019 Computer Software

Gross carrying amount 

Opening gross carrying amount 681.55 

Additions 23.04 

Closing Gross Carrying Amount 704.59 

Accumulated Amortisation and Impairment 

Opening accumulated amortisation 602.03 

Amortisation charge for the year 59.52 

Closing accumulated amortisation and impairment 661.55 

Closing net carrying amount 43.04 
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Maharashtra Natural Gas Limited 
Notes to the financial statements 
Note 5: Other Financial Assets (All Figures in INR Lakhs, unless otherwise stated) 

Particulars Aa at March 31, 2019 

Non-Current 

-Security Deposit 318.57 

Earmarked fixed deposits 580.11 

(Under lien against bank guarantees) 

898.67 

Current 

Earmarked fixed deposits 313.89 

(Under lien against bank guarantees) 

Interest Receivable 36.22 

Unbilled Revenue 606.53 

956.64 

Total 1,855.31 

The company has pledged its earmarked fixed deposits to fulfill collateral requirements. 

Note 6: Other non-current assets 

Particulars Aa at March 31, 2019 

Capital advances 28.61 

Total 28.61 

Aa at March 31, 2018 

263.20 

195.82 

459.02 

370.83 

4.10 

123.87 

498.80 

957.82 

Aa at March 31, 2018 

52.51 

52.51 

There were no loans due by directors or other officers of the company or any of them severally or jointly with any other persons or amounts 
due by firms or private companies respectively in which any director is a partner or a member. 

Note 7: Inventories 

Particulars Aa at March 31, 2019 Aa at March 31, 2018 

Finished goods 29.42 60.86 

(at lower of cost and net realisable value) 

Total 29.42 60.86 

Amounts recognised in profit or loss 
Write-downs of inventories to net realisable value amounted to Rs. NIL (previous year NIL). These were recognised as an expense 
during the year and included in ' changes in value of inventories of work-in-progress, stock-in-trade and finished goods' statement of 
profit and loss. 

Note 8: Trade Receivables 

Particulars As at March 31, 2019 As at March 31, 2018 

Trade receivables 8,626.37 5,026.12 

Receivables from related parties 1,098.91 449.78 

Less: Allowance for doubtful debts (1,931.14) (714.73) 

Total receivables 7,794.15 4,761.17 

Break-up of trade receivables 

Secured, considered good - -

Unsecured, considered good 7,794.15 5,350.70 

Doubtful 1,931.14 125.20 

Total 9,725.28 5,475.90 

Less: Allowance for doubtful debts (1,931.14) (714.73) 

Total trade receivables 7,794.15 4,761.17 

No trade or other receivable are due from directors or other officers of the company either severally or jointly 
with any other person. Nor any trade receivable are due from firms or private companies respectively in which 
any director is a partner, a director or a member. 
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Note 9: Cash and cash equivalents (All Figures in INR Lakhs, unless otherwise stated) 

Particulars As at March 31, 2019 As at March 31, 2018 

Balances with banks 

- in current accounts 3,854.13 2,477.07 

Cash on hand 37.39 54.00 

Total 3,891.52 2,531.07 

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods of 
between one day and three months, depending on the immediate cash requirements of the company, and earn interest at the respective 
short-term deposit rates. 
There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior periods. 

Note 10: Other Current assets 

Particular As at March 31, 2019 As at March 31, 2018

Unsecured considered good 

Advance to supplier and employees 4.35 1.35 

Receivable from revenue authorities 

- Cenvat Recoverable 42.45 70.04 

- VAT Recoverable 81.67 81.67 

- Balance with Income Tax 4,786.27 3,178.93 

Prepaid Expenses 41.80 76.70 

Total 4,956.55 3,408.69 

Note 11: Equity share capital and other equity 

1 l(a): Equity Share capital Authorised equity share capital: 

Particulars 
Number of shares 

(in lakhs) Amount 

As at 1 April 2017 1,000.00 10,000.00 

Increase during the year - -

As at 31 March 2018 1,000.00 10,000.00 

Increase during the year - -

As at 31 March 2019 1,000.00 10,000.00 

(i) Movements in equity share capital

"Number of shares 
Particulars (in lakhs)" Amount 

As at 1 April 2017 1,000.00 10,000.00 

Increase during the year -

As at 31 March 2018 1,000.00 10,000.00 

Increase during the year - -

As at 31 March 2019 1,000.00 10,000.00 

Terms/ rights attached to equity shares 
The Company has only one class of equity shares having a par value of Rs. l 0 per share. Each holder of equity shares present at the meeting in 
person or by proxy, is entitled to one vote and upon a poll each share is entitled to one vote. The Company declares and pays dividend in Indian 
Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting. 
In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company after 
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 
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(ii) Details of shareholders holding more than 5% shares in the company 
(All Figures in INR Lakhs, unless otherwise stated) 

A8 at March 31, 2019 A8 at March 31, 2018 
Name of shareholder 

No. of shares 
% Holding 

No. of shares 
% Holding 

(in lakhs) (in lakhs) 

GAIL (INDIA) LIMITED 224.88 22.49 224.88 22.49 

Bharat Petroleum Corporation Ltd. (BPCL) 225.00 22.50 225.00 22.50 

Indraprastha Gas Limited 500.00 50.00 500.00 50.00 

11 (b) Reserves and Surplus 

Particulars As at March 31, 2019 As at March 31, 2018 

Retained Earnings 42,096.74 31,014.05 

Total reserves and surplus 42,096.74 31,014.05 

(i) Retained Earnings 

Particulars As at March 31, 2019 A8 at March 31, 2018 

Opening Balance (as previously reported) 31,014.05 21,490.61 

Net profit for the period 14,265.35 10,571.65 

45,279.40 32,062.27 

Items of other comprehensive income recognised directly in retained earnings 

-Remeasurements of post employment benefit obligation, net of tax - 7.32 

Dividends on Equity shares (2,640.00) (877.00) 

Tax on Dividend (Exp) (542.66) (178.54) 

Closing Balance 42,096.74 31,014.05 

Total reserves and surplus 42,096.74 31,014.05 
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Maharashtra Natural Gas Limited 
Notes to the financial statements 

12 Non- Current Borrowings (All Figures in INR Lakhs, unless otherwise stated) 

Particulan 
Maturity Terms of Coupon or 

31-Mar-19 31-Mar-18 Date Repayment interest rate 

Secured 
Term loan 
From Bank 

Rupee Loan from State Bank of India 31-Dec-22 Refer note At MCLR ** 19,511.79 28,060.74 
HDFC Bank Sec ruoee term loan from bank 25-Jul-25 below* At MCLR ** 10 000.00 -

Total borrowings 29,511.79 28,060.74 

Less: Current Maturities of long-term debt 7,383.00 8,508.00 
(included in note 13) 
Less: Interest Accrued (included in note 13) 144.79 185.74 

Non-current borrowings (as per balance sheet) 21,984.00 19,367.00 

Non current borrowings : 
Security: 
SBI - Exclusive first charge on Fixed Assets (moveable and immovable) of the Company, both present and future. 
HDFC - Pari-passu charge on the fixed assets (moveable and immovable) of the Company, both present and future except current assets 
where working capital vendors will have charge." 
Terms of Repayment: 
i. SBI - Quarterly instalment of Rs 11.25 Crores each starting from June 30, 2016 onwards and monthly instalment of Rs.3.34 Crores 

starting from lst April 2018. 
ii. HDFC Bank - Quarterly installment of Rs. 5 Crores each starting from July 0 1,2020 onwards. 

The Carrying amount of financial and non financial assets pledged as security for current and non current borrowing are disclosed in note 37. 
Coupon or interest rate : 
** In case ofSBI at MCLR with annual reset and in case of HDFC bank, MCLR with monthly reset. 

13 Other financial liabilities 

Particulars As at March 31, 2019 As at March 31, 2018 

Non-current 

Security Deposit from customers - -

Total - -

Current 

Current maturities of long-tern borrowings 7,383.00 8,508.00 

(note 12) 

Interest accrued 144.79 185.74 

Deposits (earnest money deposit) 280.85 292.08 

Capital Creditors 1,971.17 2,131.55 

Employee related payables 170.38 220.58 

Security Deposit 784.79 477.62 

Security Deposit from customers 7,046.68 5,228.17 

Total 17,781.67 17,043.75 

Total 17,781.67 17,043.75 

14 Provisions 

31- Mar-2019 31- Mar-2018 

Particulars 

'Current 'Non-Current 'Total 'Current Non-Current 

(A) Provisions for employee benefits 

Provision for leave encashment 26.33 148.26 174.59 21.15 139.61 

Provision for gratuity 3.86 1.18 5.04 12.75 -

30.19 149.43 179.62 33.90 139.61 
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Note 15: Employee Benefit Obligations 

(All Figures in INR Lakhs, unless otherwise stated) 

As at March 31, 2019 As at March 31, 2018 

Particulars 

Current Non-current Total Current Non-current Total 

Leave Obligations (i) 26.33 148.26 174.59 21.15 139.61 160.76 

Gratuity (ii)* 3.86 1.18 5.04 12.75 - 12.75 

Total employee benefit obligations 30.19 149.44 179.63 33.90 139.61 173.51 

*In case of Actuarial valuation in respect of Gratuity, in the current fianancial year i.e. FY 2018-19 all the valuation is taken considering 

Actuarial report submitted by LIC, as payment towards the fund for gratuity is made on the basis of valuation submitted by LIC. In the 

financial year i.e FY 201 7-18, valuation is taken considering Actuarial report submitted by an independant agency other than LIC. 

(i) Leave Obligations 

The leave obligation covers the company's liability for earned leave. 

Amount of provision of INR 13.83 lakhs (March 31,2018 - INR 12.75 lakhs ) is presented as current, since the company does not have an 

unconditional right to defer settlement for any of these obligations. However, based on past experience, the company does not expect all 

employees to take full amount of accrued leave or require payment within the next 12 months. The following amounts reflect leave that is not 

expected to be taken or paid within the the next 12 months. 

Particulars 

Non Current leave obligation not expected to be settled within the next 12 months 

Particulars 

Current leave obligation expected to be settled within the next 12 months 

(ii) Post-Employment obligations 

(a) Gratuity: 

31-March-19 

148.26 

31-March-19 

26.33 

31-March-18 

139.61 

31-March-18 

21.15 

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service 
for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic 
salary per month computed proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is funded plan 
and the company makes contributions to recognised funds in India viz. LIC oflndia. 

(iii) Defined Contribution Plans 

The company also has certain defined contribution plans. Contributions made to provident fund in India for employees at the rate of 12% of 
basic salary as per regulations. The contributions are made to registered provident fund administered by the government. The obligation of the 
company is limited to the amount contributed and it has no further contractual nor any constructive obligation. The expense recognised 
during the period towards defined contribution plan as per LI C's acturial report is INR 5.04 Lakhs (March 31,2018 - INR 59.16 Lakhs). 

The net liability disclosed above relates to funded and unfunded plans as per actuarial valuation is as follows: 

March 31, 2019 March 31, 2018 
Particulars 

Gratuity Leave Gratuity Leave 
Encashment Encashment 

Present Value of obligation 152.64 174.59 120.72 160.90 

Fair value of plan assets 147.61 - 107.97 -

Net Defecit/ (surplus) 5.04 174.59 12.75 160.90 

----------------------\-Annua1Report2018-19
,_ ____________________ 



i 
(iv) Post Employment benefits (Gratuity) 
Significant Estimates: Actuarial Assumptions and sensitivity

The significant actuarial assumptions were as follows: 
(All Figures in INR Lakhs, unless otherwise stated) 

March 31, 2019 March 31, 2018 

Particulara 

Gratuity Leave Encuhment Gratuity 
Leave 

Encuhment 

Discount Rate 7.50% 7.60% 7.60% 7.60% 

Annual Increase in Salary 6.00% 6.00% 6.00% 6.00% 

Mortality Table referred LIC (2006-08) IALM (2012-14) IALM (2006-08) IALM (2006-08) 

ultimate ultimate ultimate ultimate 

Age Withdrawal Rate % 1-3% 10.00% 8.00% 8.00% 

(v) Sensitivity Analysis 
Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the Defined benefit
obligation (DBO) and aids in understanding the uncertainty of reported amounts. Sensitivity analysis is done by varying one parameter at
a time and studying its impact.

A) Impact of change in discount rate when base
assumption is decreased/increased by 100 basis
point

31 03 2019 

Discount Rate" Defined Benefit 
Obligation(Ra. in Lacs)" 

6.60% 185.63 

8.60% 164.65 

B) Impact of change in salary increase rate when
base assumption is decreased/increased by 100
basis point

31 03 2019 

Salary Increment Rate Defined Benefit 
Obligation(Ra. in Lacs)" 

5.00% 165.97 

7.00% 183.97 

C) Impact of change in availment rate when base assumption is decreased/ increased by 100 basis point

31032019 
Availment rate Defined Benefit 

Obligation(Ra. in Lacs)" 

Decrease by 1 % 166.53 

Increase by 1 % 181.96 
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Maharashtra Natural Gas Limited 
Notes to the financial statements 

Note 16: Deferred Tax Liabilities 

Particulars 

DEFERRED TAX LIABILITIES 
Impact of difference between tax depreciation and 
Depreciation/ Amortization charged for the period 
Adjustment pertaining to restatement 

DEFERRED TAX ASSETS 
Impact of Expenditure charged to P&L in the current period but allowed for 
tax calculations on payment basis: 
- Leave Encashment 
- Gratuity 
- Other 
Total Deferred Tax Assets 

DEFERRED TAX LIABILITIES (NET) 

Note 17: Trade Payables 

Particulars 

Trade Payables* 

Trade payables to related parties 

Total 

(All Figures in INR Lakhs, unless otherwise stated) 

As at March 31, 2019 As at March 31, 2018 

6,476.64 5,350.50 
(687.87) (687.87) 

5,788.77 4,662.63 

- -

- -

5,788.77 4,662.63 

As at March 31, 2019 As at March 31, 2018 

1,353.46 1,072.28 

2,473.47 873.70 

3,826.93 1,945.98 

*includes amount of Rs. 188.37 Lacs ( previous year Rs. 118.05 Lacs ) due to micro enterprises and small enterprises(refer note 38) 

Note 18: Tax Liabilitiies 

Particulars As at March 31, 2019 As at March 31, 2018 

Non-current 
Tax liabilties pertaining to previous years - -

Adjustment pertaining to restatement 
Total - -

Current Year Movement 
Opening Balance 4,480.50 -

Current tax payable for the year 6,055.73 4,480.50 
Less: Taxes Paid (4 200.00l -

Closing Balance 6,336.23 4,480.50 

Note 19: Other Current liabilities 

Particulars As at March 31, 2019 As at March 31, 2018 

Current 

Tax deducted at Source Payable 58.04 41.38 

Balance Payable to Government Authorities 300.16 247.61 

Advance from customers 188.12 43.68 

Total other current liabilities 546.33 332.67 
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Note 20: Revenue from Operations (All Figures in INR Lakhs, unless otherwise stated) 

Particulars 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Sale of products (inclusive of excise duty) 89,738.19 65,487.29 

Refund of VAT - -

89,738.19 65,487.29 

Other Operating Revenue 

Application Fees 246.03 242.90 

Other operating revenue 570.99 295.13 

Recoveries from Customers 428.62 291.49 

1,245.64 829.52 

Total revenue from continuing operations 90,983.83 66,316.81 

Note 21 (a): Other income 

Particulars 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Interest income from Bank deposits 62.46 39.68 

Income-Interest on other deposits 2.88 10.48 

Provision for Doubtful Debts written back - 170.82 

Total other income 65.34 220.98 

21 (b) Other gains/(losses) 

Particulars 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Profit on sale of assets - 0.16 

Net foreign exchange gains/(Loss) - -

Total other gains/(losses) - 0.16 

22 (a) Purchase of Natural Gas 

Particulars 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Natural Gas Cost 46,802.47 32,084.32 

Total cost of Natural Gas Purchase 46,802.47 32,084.32 

22 (b) Change in Inventories of Stock-in-Trade 

Particulars 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Opening Stock 

Stock-in-trade 60.86 28.71 

60.86 28.71 

Less: Closing Stock 29.42 60.86 

Stock-in-trade 29.42 60.86 

Total 31.44 (32.15) 
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23 Employee benefits expense 
(All figures are in INR Lakhs, unless otherwise stated ) 

Particulara Notes 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Salaries, wages and bonus 1,072.85 1,157.08 

Secondment Expenses 177.67 146.15 

Contribution to provident and other funds 96.21 84.40 

Gratuity expense 15 36.36 24.23 

Leave Compensation 15 34.42 19.27 

Staff welfare expenses 44.01 17.26 

Total 1,461.51 1,448.38 

24 Depreciation and amortization expense 

Particulara Notes 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Depreciation of property, plant and equipment 3 3,519.01 3,150.62 

Amortization of intangible assets 4 59.52 148.68 

Total 3,578.53 3,299.30 

25 Finance costs 

Particulara 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Interest on borrowing 2,118.17 2,278.62 

Total 2,118.17 2,278.62 

26 Other expenses 

Particulara 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Consumption of Fuel 1,678.09 1,370.16 

Power and Fuel 1,132.17 922.47 

Captive Consumption or losses 545.91 447.68 

Administrative Expenses 2,888.31 1,680.35 

Repairs & Maintenance (General) 7.93 2.24 

Vehicle Hiring Charges 113.00 99.46 

Annual Day & Other Events Expenses 71.67 21.68 

Subscription / Membership Fees (Journal/recreations,etc.) 8.46 15.52 

Statutory Charges & Taxes (Rates & Taxes) 114.89 156.76 

General Expenses 11.23 6.14 

Rent for Office, Warehouse, CNG Stations, etc. 560.04 377.62 

Insurance (Assets, Health, etc.) 67.72 26.26 

Legal Expenses 84.86 35.23 

Postage & Courier Exp. and Telephone Exp. 37.25 42.95 

Professional fees 175.98 129.29 

Printing & Stationery 33.05 24.65 

Security Agency Expenses 75.70 103.61 

Training and Seminar Expenses 24.15 11.95 

Safety Expenses 18.77 8.25 

----------------------\-Annua1Report2018-19
,_ ____________________ 



i 
26 Other expenses (All figures are in INR Lakhs, unless otherwise stated ) 

Particulan 
Year ended Year ended 

March 31, 2019 March 31, 2018 

House Keeping Expenses 63.07 41.44 

Conference Expenses (Board Meeting Expenses) 8.04 4.95 

Director Sitting Fees 6.37 12.35 

Travelling Expenses 90.78 58.03 

Stores and Spares Consumed 80.74 157.83 

Corporate Social Responsibility (CSR) 55.40 100.52 

Provision for Doubtful Debts Expense 2.36 -

SAP Support Costs 243.21 220.99 

Revenue Expenses for Ramnagara 5.84 -

Revenue Expenses for Nashik 4.67 -

Revenue Expenses for Sindhudurg 4.80 -

Trade Margin (additional) 820.39 -

Bank Charges 97.59 22.63 

Net foreign exchange gains/(Loss) 0.35 -

Selling & Distribution Expenses 979.46 722.46 

Advertisement Exps. /Business & Sales Promotion Exp 199.45 134.96 

Commission 74.79 48.89 

CNG Cascade Transport Charges 574.41 450.51 

Marketing Expenses (OMA Charges) 130.81 88.10 

Operations and Maintainence Expenses 2,788.11 1,886.64 

Operations and Maintainence Expenses CNG 2,433.40 1,656.84 

Operations and Maintainence Expenses PNG 354.71 229.80 

Total Expenses 8,333.96 5,659.60 

(26) (a) Derails Of Payment To Auditors 

Particulan 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Payment to Auditors 

As auditor: 

Audit fee 6.37 5.90 

Total payments to auditors 6.37 5.90 

26 (b) Corporate Social Responsibility Expenditure 

Particulan 
Year ended Year ended 

March 31, 2019 March 31, 2018 

Contribution to Skill Development 22.50 33.36 

Health Awareness 24.72 48.83 

Contribution to Rural Sport and Women Empowerment 7.91 12.73 

Contribution to Education program 0.27 -

Contribution to Science Techno Park - 5.61 

Total 55.40 100.53 

Amount required to be spent as per Section 135 of the Act 263.97 208.68 

Amount Spent during the year on 

(i) Construction/ acquisition of an asset - -

(ii) On purposes other than (i) above 55.40 100.53 
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Note 27: Income Tax Expense 

This note provides an analysis of the company's income tax expense, show amounts that are recognised directly in equity and how the 
tax expense is affected by non-assesable and non-deductible items. It also explains significant estimates made in relation to the 
company's tax positions. 

Particulars 

(a) Income Tax Expense 

Current Tax 

Current Tax on profits for the year 

Total Current Tax Exoense 

Deferred Tax 

Total deferred tax expense/(benefit) 

Income Tax Expense 

Income Tax Expense is attributable to: 

Profit from continuing operations 

Note 28: Fair Value Measurements 
Financial Instruments by category 

Particulars 

Financial Assets 

Trade Receivables 

Cash and Cash Equivalents 

Security deposits 

Earmarked fixed deposits 

Other fixed deposits 

Interest Receivable 

Unbilled Revenue 

Total Financial Assets 

Financial Liabilities 

Borrowings (including interest accrued) 

Security Deposits 

Security Deposit from customers 

Earnest Money Deposits 

Capital Creditors 

Trade Payables 

Employee related payables 

Total Financial Liabilities 

FVPL 

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

(All figures are in INR Lakhs, unless otherwise stated ) 

March-31-2019 March-31-2018 

6,055.73 4,480.50 

6 055.73 4.480.50 

1,126.13 1,479.11 

1,126.13 1,479.11 

7,181.86 5,959.61 

7,181.86 5,959.61 

March 31, 2019 March 31, 2018 

FVOCI Amortised FVPL FVOCI Amortised 
Cost Cost 

- 7,794.15 - - 4,761.17 

- 3,891.52 - - 2,530.65 

- 318.57 - - 263.20 

- 893.99 - - 566.65 

- - - - -

- 36.22 - - 4.10 

- 606.53 - - 123.87 

- 13,540.97 - - 8,249.64 

- 29,511.79 - - 28,060.74 

- 784.79 - - 477.62 

- 7,046.68 - - 5,228.17 

- 280.85 - - 292.08 

- 1,971.17 - - 2,131.55 

- 3,826.93 - - 1,945.98 

170.38 220.58 

- 43,592.59 - - 38,356.73 

The fair values of all financial instruments carried at amortised cost are not materially different from their carrying amounts since they 
are either short-term in nature or the interest rates applicable are equal to the current market rate of interest. 
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Maharashtra Natural Gas Limited 
Notes to the financial statements 

Note 29: Financial Risk Management 

The company's activities expose it to market risk, liquidity risk and credit risk. In order to minimise any adverse effects on the 
financial performance of the company, it have taken various measures. 
This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the impact of the same in 
the financial statements. 

(All figures are in INR Lakhs, unless otherwise stated ) 

Risk Exposure arising Measurement Management 

Foreign Currency Risk Recognised financial assets Sensitivity Analysis Management follows 
and liabilities not established risk management 
denominated in Indian policies, including use of 
rupee (INR) derivatives like foreign 

exchange forward contracts 

Credit Cash and cash Aging analysis, External Diversification of bank 
equivalents, trade credit rating (wherever deposits, credit limits and 
receivables, financial available) letters of credit 

Liquidity risk Borrowings and Rolling cash flow forecasts Availability of committed 
other liabilities credit lines and borrowing 

facilities 

The company's risk management is carried out by management,under policies approved by the board of directors. Company's 
treasury identifies, evaluates and hedges financial risks in close cooperation with the company's operating units. The board provides 
written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, credit risk, 
and investment of excess liquidity. 

(A) Foreign Currency Risk
The company is exposed to foreign exchange risk mainly 
through its purchases from overseas suppliers in various 
foreign currencies. The company evaluates exchange rate 
exposure arising from foreign currency transactions and the 
company follows established risk management policies,
including use of derivatives like foreign exchange forward 
contracts to hedge exposure to foreign currency risk. 

Foreign Currency Sensitivity 
There shall be no material impact on profit before tax due to 1 % 
increase/ decrease in foreign exchange rates. 

(B) Credit Risk
Credit risk in case of the Company arises from cash and cash 

equivalents, deposits with banks and financial institutions, as 
well as credit exposures to customers including outstanding 
receivables. 

(i) Credit risk management
Credit risk arises from the possibility that counter party may 
not be able to settle their obligations as agreed. To manage this, 
the Company periodically assesses the reliability of customers, 
taking into account the financial condition, current economic 
trends, and analysis of historical bad debts and ageing of 
accounts receivable.  Individual risk limits are set
accordingly.The company considers the probability of default 
upon initial recognition of asset and whether there has been a 
significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a 

significant increase in credit risk the company compares the 
risk of a default occurring on the asset as at the reporting date 
with the risk of default as at the date of initial recognition. It 
considers reasonable and supportive forward looking 
information such as: 

(i) Actual or expected significant adverse changes in
business, 

(ii) Actual or expected significant changes in the operating 
results of the counterparty, 

(iii) Financial or economic conditions that are expected to 
cause a significant change to counterparty's ability to 
meet its obligations, 

(iv) Significant increases in credit risk on other financial 
instruments of the same counterparty, 

(v) Significant changes in the value of collateral supporting 
the obligation or in the quality of third-party guarantees 
or credit enhancements. 

The company provides for expected credit loss in case of trade 
receivable when there is no reasonable expectation of recovery, 
such as a debtor declaring bankruptcy or failing to engage in a 
repayment plan with the company. The company categorises a 
receivable for write off when a debtor fails to make contractual 
payments greater than 2 years past due. Where loans or 
receivables have been written off, the company continues to 
engage in enforcement activity to attempt to recover the 
receivable due. Where recoveries are made, these are 
recognised in profit or loss. 
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(ii) Provision for expected credit loss 
Financial assets for which loss allowance is measured using Lifetime Expected Credit Losses (ECL) 

(All figures are in INR Lakhs, unless otherwise stated ) 

Exposure to Risk March 31, 2019 March 31, 2018 

Trade Receivables 8,626.37 4,822.47 

The ageing analysis of the receivables (gross of provision) has been considered from the date the invoice falls due. 

Aging Analysis March 31, 2019 March 31, 2018 

Upto 3 months 8819.12 4,775.54 

3 to 6 months 201.05 (0.47) 

6 months to 1 year 113.46 27.19 

More than 1 year 612.02 20.09 

The following table summarizes the change in the loss allowances measured using life-time expected credit loss model: 
(iii) Reconciliation ofloss allowance provision -Trade Receivables 

Amount in INR (Lakhs) 31.03.2019 

Loss allowance on April 01,2017 -

Provided during the year 296.02 125.20 

As at March 31,2018 296.02 125.20 

Provided during the year 589.53 1,805.94 

Reversals of provision (170.82) -

As at March 31,2019 714.73 1,931.14 

(C) Liquidity risk 

Prudent liquidity risk management implies maintaining sufficient cash and the availability offunding through an adequate amount of 
committed credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the 
underlying businesses, company maintains flexibility in funding by maintaining availability under committed credit lines. 
Management monitors rolling forecasts of the company's liquidity position (comprising the undrawn borrowing facilities below) and 
cash and cash equivalents on the basis of expected cash flows. This is carried out in accordance with practice and limits set by the 
group. In addition, the company's liquidity management policy involves projecting cash flows and considering the level ofliquid assets 
necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and 
maintaining debt financing plans. 

(i) Financing Arrangements 
The company had access to the following undrawn borrowing facilities at the end of the reporting period: 

Particulars March 31, 2019 March 31, 2018 

Floating rate 

- Expiring within one Year (bank overdraft and other facilities) - 400.00 
. . .  

The bank overdraft facilities may be drawn at any time and may be termmated by the bank without notice. Subject to the contmuance 
of satisfactory credit ratings, the bank loan facilities may be drawn at any time in INR and have an average maturity of 5 years (2016 -
5 years, 2015 - 5 years). 

(ii) Maturities of financial liabilties 
The tables below analyse the Company's financial liabilities into relevant maturity groupings at the reporting date based on their 
contractual maturities. 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying 
balances as the impact of discounting is not significant. 

Contractual maturities of financial liabilities LeBB than 1 year More than 1 year 

March 31, 2019 

Borrowings 7,383.00 21,984.00 

Trade payables 3,826.93 -

Other financial liabilties 10,253.88 -

Total Financial Liabilities 21,463.80 21,984.00 

Contractual maturities of financial liabilities Leu than 1 year More than 1 year 

March 31, 2018 

Borrowings 8,508.00 19,367.00 

Trade payables 1,945.98 -

Other financial liabilties 8,350.01 -

Total Financial Liabilities 18,803.99 19,367.00 
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Note 30: Capital management 

(a) Risk management

The company's objectives when managing capital are to 
- safeuard it's ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders, and
- Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, return 
capital to shareholders, issue new shares or sell assets to reduce debt. Consistent with others in the industry, the company monitors 
capital on the basis of the following gearing ratio: Net debt (total borrowings net of cash and cash equivalents) divided by Total 'equity' 
(as shown in the balance sheet, including non-controlling interests). 
The company's strategy is to maintain a gearing ratio within 60%. The gearing ratios were as follows: 

(All figures are in INR Lakhs, unless otherwise stated ) 

Particulars March 31, 2019 March 31, 2018 

Net debt 29,511.79 25,530.09 

Total equity 52,096.74 41,014.05 

81,608.53 66,544.15 

Net debt to equity + debt ratio 36.16% 38.37% 

i) Loan Covenants

Under the terms of the major borrowing facilities, the Company is required to comply with the following financial covenants: 

State Bank oflndia - Interest rate will be reset if there is a deviation of more than 20% in any of the 2 items as per table below 

Particulars 2018-19 2017-18 

Current Ratio 0.62 0.47 

TOL/TNW 0.42 0.68 

PBDIT/Int. 15.50 9.60 

G.DSCR 3.19 2.55 

ROCE 33.92 29.28 

(b) Dividends

Particulars March 31, 2019 March 31, 2018 

(i) Equity Shares

Final dividend for the year ended March 31, 2018 ofINR 2.64 

(March 31,2017 - INR 0.87) per fully paid share 2,640.00 877.00 

(ii) Dividends not recognised at the end of the reporting period

The directors have recommended the payment of a final dividend of 

INR 2.64 per fully paid equity share (March 31,2018 - 2.640 INR ). 

This proposed dividend is subject to the approval of shareholders 

in the ensuing annual general meeting. 2,640.00 2,640.00 
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Note 31: Segment Information 

The company operates in a single segment of city gas selling and distribution in Pune and adjoining areas and there are no separate 
reportable segments and therefore the disclosure requirements under Ind AS 108 on "Segment Reporting" notified under Section 133 
of the Companies Act,2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the act 
are not applicable. 

Note 32: Related Party Transactions 
(a) Associate Entities 
The company is controlled by the following entities: (All figures are in INR Lakhs, unless otherwise stated ) 

Place or Ownership Interest 
Name Type Incorporation 

March 31,2019 March 31,2018 

GAIL (India) Limited Associate India 22.49% 22.49% 

Bharat Petroleum Corporation Ltd. (BPCL) Associate India 22.50% 22.50% 

Indraprastha Gas Limited (IGL) Associate India 50.00% 50.00% 

(b) Transactions with related parties 

The following transactions occurred with related parties: 

Particulars March 31, 2019 March 31, 2018 

Indraprastha Gas Limited (IGL) 

Dividend paid to parent entity 1,320.00 438.50 

Sitting fees paid 1.42 2.92 

Bharat Petroleum Corporation Limited (BPCL) 

Sales and Purchases of goods and services 

Sale of goods to parent entity 12,628.65 7,108.81 

Purchases of Raw material from parent entity - 328.51 

Reimbursement of expenses to parent entity 3.57 1.84 

Salaries, allowances and other related payments to parent entities 92.83 67.83 

Trade Margin Payable 437.44 -

Other Transactions -

Dividend paid to parent entity 593.99 197.33 

Sitting fees paid 0.71 2.21 

GAIL (India) Limited 

Sales and Purchases of goods and services 

Sale of Good to parent entity - -

Purchases of Raw material from parent entity 48,910.29 31,756.12 

Reimbursement of expenses to parent entity 4.57 3.56 

Salaries, allowances and other related payments to parent entities 

(Reimbusrement of cost for Key Managerial personnel 

- Mr. A.M.Tambekar, Managing Director) 76.70 67.06 

Other Transactions 594.00 -

Dividend paid to parent entity - 197.33 

Training Expenses 0.94 1.02 

Sitting fees paid - -
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(c) Outstanding balances arising from sales / purchases of goods and services 

The following balances are outstanding at the end of the reporting period in relation to transactions with related parties: 

(All figures are in INR Lakhs, unless otherwise stated ) 

Particulan March 31, 2019 March 31, 2018 

Trade Payables (Purchases of goods and services) 

BPCL - -

GAIL 1,982.09 842.19 

Payables for expenses 

BPCL 43.60 21.17 

GAIL 10.33 10.33 

Indraprastha Gas Limited - -

Payable for Trade Margin 

BPCL 437.44 -

Total Payable to related parties (Note 17) 2,473.47 873.70 

March 31 2019 March 31 2018 

Trade Receivable (Sale of goods and services) 

BPCL 1,098.91 449.78 

Total receivable from related parties (Note 8) 1,098.91 449.78 

(d) Terms and Conditions 

Transactions relatating to dividends, subscriptions for new equity shares were on the same terms and conditions that applied to other 
shareholders. 
Goods were sold to parent entities during the year based on the price lists in force and terms that would be available to third parties. 

All other transactions were made on normal commercial terms and conditions and at market rates. 
All outstanding balances are unsecured and are repayable in cash. 

Note 33: Contingent liabilities and contingent assets 

The company had contingent liabilities at March 31,2019 in respect of 

1. Bank Guarantees - Rs. 12089.57 Lacs (Previous Year Rs. 1789.09 Lacs) 

2. Appeal filed in respect of disputed demands : 

3. Sales Tax for FY 2009-10 Rs. 35.4 7 net ofrefund of Rs. 8 Lacs (Previous Year Rs 35.4 7 Lacs net ofrefund of Rs. 8 Lacs) 

4. Claims against the company not acknowledged as debt Rs. 142 Lacs (Previous Year Rs. 206.85 Lacs) 

5. Appeal filed in respect of disputed demand in GSTAT (previously known as CESTAT): 

- Service Tax under RCM for the period July 12 To Mar 18 on restoration charges Rs. 2657.10 Lacs and Penalty of Rs. 2658.21 

Lacs, Total Rs. 5315.31 Lacs (Previous Year Rs. 5315.31 lacs) 

6. The Company has entered in to an agreement with Gas Authority oflndia Ltd(GAIL) to undertake a minimum of90% of quantity 

of gas as mentioned in the purchase agreement. During the year Company was not able to meet the 90% purchase criteria 

thereby amounting to short purchase of gas. The Company has entered into an agreement with GAIL to make good the balance 

liabiality by making extra purchase of quantity of gas during the period January 2019 to December 2019. 

7. The company is in the process of finalization of Trade Margin connected with sale to Oil Marketing companies (OMCs)w.e.f. 01 st 

Jan 2015. The estimated additional Trade Margin payable as demanded by OM Cs over and above what is by the company is to 

the tune of Rs .16 .41 Crores. (Previous year Nil) 
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Note 34: Commitments 

(a) Capital Commitments
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

(All figures are in INR Lakhs, unless otherwise stated ) 

Particulars March 31, 2019 March 31, 2018 

Property, plant and equipment 26,142.43 15,346.38 

(b) N on-cancellable Operating leases

The company leases various offices/ residential premises and warehouses under non-cancellable operating leases expiring beyond 
five years. The leases have varying terms, escalation clauses and renewal rights. On renewal, the terms of the leases are negotiated. 

Particulars 

Commitments for minimun lease payments 

in relation to non-cancellable operating 

leases are payable as follows: 

Within one year 

Later than one year but not later than five years 

Later than five years 

Total 

Rental expenses relating to operating leases 

Particulars 

Minimum lease payments 

Total rental expense relating to operating leases 

Note 35: Events occuring after the reporting period 

Other Events 

March 31, 2019 March 31, 2018 

392.89 301.10 

1,597.71 1,069.54 

3,493.58 3,009.50 

5,484.19 4,380.14 

March 31, 2019 March 31, 2018 

560.04 373.62 

Refer to note 30 for the final dividend recommended by the directors which is subject to the approval of shareholders in the ensuing 
annual general meeting. 

Note 36: Earnings per share 

Particulars March 31, 2019 March 31, 2018 

Net profit attributable to the Equity shareholders of the Company 14,265.35 10,571.65 

Weighted average number of Equity shares of Rs.10 /- each (Nos. in lacs) 1,000.00 1,000.00 

Basic & Diluted Earnings per share (INR) 14.27 10.57 

Weighted average number of shares used as the denominator 

Particulars March 31, 2019 March 31, 2018 

Total outstanding equity shares 1,000.00 1,000.00 

Weighted average number of Equity shares ofRs.10/- each 1,000.00 1,000.00 
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Maharashtra Natural Gas Limited 
Notes to the financial statements 

Note 37: Assets pledged as security (Gross) 
The carrying amounts of assets pledged as security for current and non-current borrowings are: 

(All figures are in INR Lakhs, unless otherwise stated ) 

Particulars Note March 31, 2019 March 31, 2018 

Non-current 

Primary Security 

On assets in the form of plant and machinery created 

out of term loan 14 29,511.79 28,060.74 

Collateral Security 

Pari Passu over residual assets in the form of Plant and 

machinery along with equitable mortgage over Land at chikhali 3 73,503.54 57,526.81 

Total assets pledged as security 103,015.34 85,587.55 

Note 38: 
The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act,2006 
('MSMED Actl 
The disclosures pursuant to the said MSMED Act are as follows: 

Particulars Note March 31, 2019 March 31, 2018 

(a) The principal amount and the interest due thereon remaining

unpaid to any supplier as at the end of each accounting year 

- Principal amount due to Micro, Small and Medium Enterprises 17 188.37 118.05 

- Interest due on above - -

(b) The amount of interest paid by the buyer in terms of section

16 of the MSMED Act 2006 along with the amounts of the 

payment made to the supplier beyond the appointed day during 

each accounting year - -

(c) The amount of interest due and payable for the period of delay

in making payment (which have been paid but beyond the 

appointed day during the year) but without adding the interest 

specified under the MSMED Act 2006. - -

(d) The amount of interest accrued and remaining unpaid 

at the end of each accounting year - -

(e) The amount of further interest remaining due and payable

even in the succeeding years, until such date when the interest 

dues as above are actually paid to the small enterprise for the 

purpose of disallowance as a deductible expenditure under 

section 23 of the MSMED Act 2006 - -
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Note 39: 

Security deposits from customers of natural gas, refundable on termination/ alteration of the gas sales agreements, are considered as 

current liabilities as every customer has a right to request for termination of supply and the Company does not have a contractual 

right to delay payment for more than 12 months. 

Note 40: 

During the previous year ended 31 March 2019, an amount of Rs 820.39 Lacs was provided in the books of account towards estimated 

revision in trade margin payable to Oil Marketing Companies (OMCs) for the sale of CNG from their respective outlets based on the 

ongoing negotiations with them. 

Note 41: Post reporting date events 

No adjusting or significant non-adjusting events have occurred between 31 March 2019 and the date of authorisation of the 

Company's financial statements. However, the Board of Directors have recommended a final dividend of Rs. 2.64 per fully paid equity 

share (March 31,2018 - Rs. 2.64). This proposed dividend is subject to the approval of shareholders in the ensuing annual general 

meeting. 

Note 42: Previous Year's figures 

Previous Year's figures have been regrouped/ reclassified wherever considered necessary, mainly in case of 

following items : 

(All figures are in INR Lakhs, unless otherwise stated ) 

Nature of Reclauiflcation Amount Rs Lacs Reason 

Liabilities for Tax (Net) [Note 18] reclassified to Deferred 687.87 Better Presentation 

Tax liabilities (Net) [Note 16] and Disclosure 

Statutory Charges and Taxes (Excise duty collected on sales through DBS) 32.66 Better Presentation 

[Note 26] reclassified to Other Operating Revenue [Note 20] and Disclosure 
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